Self Managed Super Fund (SMSF) limited recourse lending & borrowing

Eg. a property is being purchased for $500,000 with half the funds from the SMSF and half borrowed.

Declarations &
undertakings

Trustee SMSF

Purchase price
$500,000
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to contribute to

meet loan
repayments
Loan from SMSF is
lender $250,000 beneficial
& repayments owner of
property
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Mortgage
| recourse limited
to trust assets
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Title:
Trustee has
legal ownership

of property

Lender may also
take guarantees
as security
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SMSF has right
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once debt free
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of more
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